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Tuesday, August 9, 2022 
 
 

• Consumer Price Index (CPI) Data Due Tomorrow 
• Unit Labor Costs Accelerate In 2nd Quarter 
• Technology Falters Amid Reduced Growth Prospects From 

Chipmaker 
• Biotechs Fall Today As Riskier Assets Pull Back Ahead Of CPI Data 

 
 
Greetings! 
 
The S&P 500 has pulled back this week with a 0.6% loss that puts this Index 
further below its next area of possible upside resistance which is at 4170. 
 
The Nasdaq is down more after a downbeat outlook from another giant chipmaker 
(Micron) pushed many Semiconductor stocks lower. Other areas of Technology 
also sold off as riskier assets pulled back. 
 
News today that labor costs accelerated in the 2nd quarter had investors turning 
more cautious ahead of tomorrow's July Consumer Price Index report (CPI). The 
report is shaping up to be a key test for the current rally taking place in the 
markets. 
 
If the CPI numbers come in higher than anticipated, we expect to see further 
downward  pressure on growth areas of the markets as expectations of a more 
prolonged rate hike cycle from the Federal Reserve picks up. 
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At this time, each of the Semiconductor stocks on our Suggested Holdings List are 
above key areas of support with Nvidia (NVDA) at its 50-day mav, Onsemi (ON) 
above its 21-day mav and Lam Research (LRCX) just at its 21-day moving 
average. 
 
As always, you'll want to limit your losses to a 7%-8% level from your purchase 
price so that you can limit your losses. Any break below the 50-day moving 
average on volume, would be a more solid sell signal. 
 
Today's risk-off environment pushed Biotechs lower as well, with etf IBB pulling 
back to its 5-day moving average. Unlike areas of Technology such as 
Semiconductors (SOXX) and Software (IGV) today's pullback in IBB was on well 
below average volume which is constructive. 
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Not all Growth related stocks are under pressure with Chipotle (CMG), Paycom 
(PAYC) and Vertex (VRTX), each trading higher for the week so far. Sunpower 
(SPWR) has also rallied as Alternative Energy stocks remain in favor. 
 
We will elaborate on our thoughts for the markets as well as stocks on our 
Suggested Holdings List in tomorrow's Midweek Report. 
 
Warmly, 
Mary Ellen McGonagle 
Editor, MEM Edge Report 

 

 


